DVH: Board Resolution on approving some contents of the private placement
On 04/04/2017, Vietnam Hungary Electric Machinery Manufacturing JSC announced Board Resolution on approving some contents of the private placement as follows:

Article 1: Approve some contents of the private placement

1. Time: in quarter 2 – quarter 3.2017 after the approval of SSC

2. Plan on using proceeds from private placement

2.1. Basis to build the plan

- The Company is currently facing some difficulties in business activities because of capital shortage

- On 31/12/2016, net working capital was VND -7 billion. Additionally, the Company has very small owner’s equity.  On 31/12/2016, owner’s equity was VND 4.1 billion whereas total liabilities were VND 77.1 billion. Short-term financial lease liabilities were VND 40 billion.
- Therefore, the private placement is to reduce risk in using high financial leverage and increase working capital to support for the business production activities
2.2. Plan on using proceeds

- Total expected proceeds: VND 76,475,000,000

- The detailed plan

+ Pay short-term loans and financial lease liabilities: VND 45,000,000,000

+ Pay to material suppliers: VND 31,475,000,000

	No.
	Main materials
	Amount (VND)

	1
	Magnetic wire
	10,000,000,000

	2
	Silicon steel lamination
	11,000,000,000

	3
	Cast iron billets
	8,000,000,000

	4
	Steels
	1,075,000,000

	5
	Ball bearings
	1,400,000,000

	
	Total
	31,475,000,000


Article 2: This resolution comes into effect from the date of signature. BOD, SB, Management Board and related departments are responsible for implementation.
